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SUBJECT: EINANCING FOR LOCOMOTIVES 

REES: (A) STATE 064127 

(B) JIDDA 1771 

(C) AMMAN 6559, 1 1/4/74 

1 . SOME TIME AGO LOCAL GE REPRESENTATIVE APPROACHED EMBASSY 
ABOUT EX-IM EINANCING FOR PURCHASE OF LOCOMOTIVES BY GOJ 
(REE C). MINISTER OE TRANSPORT CONEIRMED TODAY GOJ NOW 
PLANS TO HOLD PUBLIC TENDER FOR LOCOMOTIVES AND HOPPERS 
NEEDED TO TRANSPORT INCREASING PHOSPHATE TONNAGE EROM MINES 
TO PORT OF AQABA. GOJ PLANS TWO TENDERS, ONE FOR 
APPROXIMATELY 30 LOCOMOTIVES, AND ANOTHER FOR ABOUT 350 
HOPPER WAGONS. TENDERS LIKELY TO BE READY IN 60-90 DAYS. 

2. SINCE GOJ APPROACH TO GE, THERE HAVE BEEN CABINET CHANGES 
IN WHICH MINISTER OE TRANSPORT REPLACED. NEW MINISTER 
REPORTEDLY WANTED TO AVOID POSSIBLE CHARGES OF FAVORITISM 
TOWARD GE AND PRESSED FOR OPEN TENDER FOR PURCHASE. 

3. AMBASSADOR ASSURED MINISTER OE OUR CONTINUED INTEREST 
IN SUPPLYING EQUIPMENT AND THAT WE WOULD CONTINUE EFFORTS 
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FROM ANY MAKER. EMBASSY APPRECIATES JIDDA'S EFEORTS WITH 
SAUDI GOVERNMENT. BELIEVE AMERICAN EIRMS IN EXCELLENT 
COMPETITIVE POSITION WHICH WILL BE ENHANCED BY EX-IM - 
SAUDI EINANCING. 

4. COMMENT: WE THINK THAT GO! WOULD BE WILLING 
TO MAKE APPROACH TO SAG EOR EX-IM 

EINANCING IF GE IS AWARDED CONTRACT. WE WOULD THEREFORE 
LIKE TO KEEP THIS ISSUE ALIVE IN THE INTERIM. 

END COMMENT. 
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